y

4 :
b o b b g
t e'g,_].)-}lup :

{

“
-y

I3
.

I
!
- ‘i“,.‘ “

I
. |
t !

ﬂ.

CP:F:EO:T:?

I 1996

Dear Applicant:f

Lt Lt htd'lcttéﬁ,‘c“ inal adverse ruling with rceopec:
. to your claim of exempt: vom : federal income taxation undcr
section 501(c) (3) afithe In al' Revenue Ccode.

We mak: our rul ollowing reascn(s):
or exempt purpose:n

ly ¢
~as royuired by sect! +: Moreove:, you have
not described your ‘pro d operations in sutticient
detail to perm , n.that you will be operated
exclusively: £ ‘

ed thereunder requirc that

‘ : n ‘Based upon the financial

information that yeu furnished,. 'yo ould file returns ot the

- form and for the tax years. indicated:iabove within 30 days from

" the date of this ] hiyour key District Director for
exempt organization matt ahow %gbpve,,uhless you requoest and
your key District Directe) « tension of time to file
the returns. Ycu:ghould or later tax years with
the appropriate:s Lceion d in *he instiructions to

f the Code, you nust

ax ‘Court, the United Hitat.

“ict Court of the Unitod

ore the 91st day after th
 Contact the clerk ot tin

rourt of Federali Claim
States for the Distric
date that we mailedichis
.appropriate court i
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7 of th
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QUet jong concerning the
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8uit undoy
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Internal Revenue Service

Dear Applicant:

We have considered your

exemption trom federal income
section L01(¢)(3) of the internal Revenue Code.

Tour application indicates that you were Incorporated in
I “ You are not a reqistered bty e
lawe o .

the

Article 111 of your Articles of Incorporation .t yton vy

Your objects are as follows:
(1)  To provide a vehicle tor the exchange ot - v g
information among individuals ag responsibl.. !
participants in their society: 4

(1)
ideas, issues,

0ot the socio~culturally

(<)

th.t will
Fite,
(d)  To create a medium

resoasce tor a socio-culturally diverse

Article

toliows:

VI ot

|3 S
dissolution
remaining

The description of your
Y uir o application essentially
Art-cle 111 of your Articles

A WYY oy

To provide a common torunm
perspectivas,

To develop an informed
citicenry which will ehable
Support the enhancement of

your Articles of Imcorporation provie:,

spevifically provided that in the event o1
or winding-up of the corporation,
assets after payment of jts liabilitics oha
be distributed amongst the Board of

-Department of the Treasy ry

Washington, DC 20224

Pronte Contact: |

Telephone Number: ]
Refer Reply 10: CP:E:LEO:T:
Date: Joo

application for recoqnition of
tax as an organization deseribed in

tor the exprencion of
perceptions, and coneegn..
diversce Canadia, pubsl i

and critically awar.
individuals t5 make che, o
thelr qualit,

which is a valuable community,
socioty,

S
al b 1t
Director::,

proposed activities on page o oy

restates the objects cont. e i
of Incorporation.
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Phe appr pariare State ot sjale cr thiv oo
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Your letter of M indicates that your primary
activity will be the publication of a magazine "which is crous
cultural in its orientation and nature, and is dedicated to the
elimination of racial prejudice and discrimination through its
literary content." The magazine will "provide a context tor
racial and aocio-cultural inte ration, through the charitabice
comnunications forum that it will provide, to encourage dialoqgue
botween difforent groups." You will Yencourage active co-
oporative workin? relations between communities, to tacilitate
th '+ u-val social development." The magazine will be un Helr
™  1cation issued on a monthly basis and will be
cd on a non-commercial basis.

«¢ , .blication of the magazine has not yet commenced, you
have buen unaple to submit sample copies of th~ publication. To
date, you have also been unable to submit representative copios
ot materials that you might deem suitable for pulblication,

Section 501(¢)(3) of the Internal Revenue Code desorites, an
¢ “evant par' . corporations organized and operated oxclunively
tor charitable or educational purposes, no part of the e
carnings ot which inures to the benefit of any private
shareholder or individual.

Section 1.501(c) (3)=1(a) (1) of the Income iaxw Kegulat jona
provides that, in order to be exempt as an organication descr jbed
in section »01(c)(3), an organization must be botrn orqganicedoand
operated exclusively for one or more of “he purposes specitics in
such section. 1If an organization fails to meet c¢ither the
organizational test or the operational test, it 1: not oxenpt

soction Leb01(c) (3)=1(b) (1) (i) of the requlat jon:. proiden
that an organization is organized exclusively tor one o1 e
exempt o purposes only if its articles of organization jimit the
purposes ot such organization to one or more CXCTPt purpose .,

Section 1.501(0)(3)-1(b)(1)(iv) of the regulations prow, oo
that in no case shall an organization be constdered to b
organized exclusively for one or more exenpt purposes, g1, 4
terns ot its articles, the purposes fnr which such corogang .ot
Iv vreated are broader than the purposes speciticd 1 et o
SOl (e)(3) . The tact that the actual operationss ot uucl an
organization have been exclusively in furtherance ot oi or mors
exempt purposes shall not be sufficient to permit the
orgenization to meet the organizational test. Similarly, ol .
organization will not meet the organizational tent au 0 e gt e
statements or other evidence tnat the members thercotr nteg. o
operate only in furtherance of one or more CXNCWMP! Py

Nyt he
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Section 1.%01(c
an organization is not
exempt purposes unl
purpose. An organii
to an exempt purposejif
assels would, by reason!
articles or by operation; buted for one or more
exempt purposes, or to’the'Federal Government, or to a State or
local government, for ublicipurpos r.would be distributed

by a court to another organi "be‘used in such manner as
est  accomplish the general

in the judgment of the ‘
d organization was organized.

ations provides that
for one or more

ad to an oxempt
onsidered dedicated
‘dissolution, such
organization's

purposes for which the.

Section 1,501 (c) (3]
the term "charitable":{
generally acceptad lega

Bk

of egulations providoes that
us section %01(c)(3) in its

) sense 'and includes: Relief of the poor
and distressed or of the underprivileged; advancement of
religion; advancement of educat ‘or.science; erection or
maintenance of public buildings onuments, or works; lessening
of the burdens of Government: an romotion of social welfare by
organizations deusigned to accompligh any of the above purposes,
or (i) to lessen neighborhood tensions; (ii) to climinate
prejudice and discrimination; (iii) to defend human ancd civil
rights secured by law; ori(iv)7t01combat community deterioration
and juvenile delinquency. =~ .. 0

Rev. Proc. 86=43, 1986=-2 C.B. 729 sets forth the criteria
used by the Service to detoermine the circumstances under which
advocacy of a particular viewpoint or position by an organization

is considered educational within the meaning of section %01(c¢) (3)
of the Code. ‘ .

Rev. Proc. 90-27, 1990-1 C.B. 514, Section 5.02, states that
exempt status will be recognized in advance of operations it
proposed opcrations can be described in sufficient detail to
permit a conclusion that the organization will clcarly meect *he
particular requirements of the section under which exemption o
claimed. A mere restatement of purposes or a statement that
proposed activities will be in furtherance of such purposes will
not satisfy this requirement. The organization must tully
describe the activities in which it expects to engage, including
the standards, criteria, procedures or other means adopted or
planned for carrying out the activities, the anticipated source:
of receipts, and the nature of contemplated expenditurcs.

Your purposes, as stated in your articles, are broidly
worded and do not necessarily fall within the purposes cnumerat.d
in section 501(c)(3) of the Code.’ In addition, your avsets ar.
not dedicated to a charitable purpose because upon dissolution,
your assets will be distributed;tqithe{“ embers of your HBoard of




Directors. Therefore ryou } othn % organizational test"
for recognition of exemp 01(c) (3) of the code.

Horeover, you haveino
sufficient detall to permitiatco
"operrntional test" for: tionMIts
material you intend to publish wi dvocate a particular
viewpcint and, if so, whether this material would be considered
educational under the criteria set’ forth in Rev. Proc. 86-43.
Moreover, while the elimination of prejudice and discrimination
is a charitable purpose under th rogulationa, it is unclear trom

the description of your proposed activities that they will
further this exempt purpose. .

iYOUr: proposed operations in
on that you will meet the
s 'not’' clear whether the

Accordingly, based on all the facts and circumstances, we
conclude that you do not qualify: racognition of exemption
under section 501(c)(3) of the Code, Under the provisions of the
tax treaty between the United States and Canada, contributions to
you are not deductible, = ...

You have the right to protest this ruling if you believe
that it is incorrect. To protest, you should submit a statement
of your views, with a full explanation of your reasoning. This
statement must be submitted within 30 days of the date of this
letter and must be signed by one of your officers. You also have
a right to a conference in this office after your statement is
submitted. If you want a conference, you must request it when
you file your protest statement. If you are to be represented by
someone who is not one of your officers, he/she must file a
proper power of attorney and otherwise qualify under our
Conference and Practice Requirements.

1f you do not protest this proposed ruling in a timely
manner, it will be considered by the Internal Revenue Scrvice as
a failure to exhaust available administrative remedies. Section
7428 (b) (2) of the Code provides, in part, that a declaratory
judgement or decree under this section shall not be issued in any
proceeding unless the Tax Court, the Claims Court, or the
District Court of the United States for the District of Columbin
detcrmines that the organization involved has exhausted

administracive remedies available to it within the Internal
Revenue Scrvice i

If we do not hear from you within 30 days, this ruling will
become final and copies will be forwarded to your key District
Director. Thereafter, any questions about your fedcral income
tax status should be addressed to that office. The appropriatc
State officials will be notified of this action in accordance
with section 6104(c) of the Code. .
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